ATTACHVENT TO Ul PL 24-89

TEXT, EXPLANATI ON AND | NTERPRETATI ON OF
CHANGES TO UC PROGRAM
Made by Public Law 100-647
(Sections 1001, 1011B, 3041, 3042,
4001, 4002, 6305 and 8301)

Sections 1001(d)(2)(C) and (g)(4)(B). Anmended
Sections 3306(c)(19) and 3306(b)(9), FUTA.

A.
Text of Anendnents.

1.
Section 1001(d)(2)(O:

The follow ng provisions of the 1986 Code are
each anended by striking out "(F) or (J)" each
pl ace it appears and inserting in |lieu thereof
"(F),(J), or (M": (i) Section 3121(b)(19). (ii)
Section 3231(e)(1). (iii) Section 3306(c)(19).

2.
Section 1001(9g)(4)(B):

The follow ng provisions of the 1986 Code are
each amended by striking out "section 217" and
inserting in lieu thereof "section 217 (determ ned
wi t hout regard to section 274(n))": (i) Section
3121(a)(11). (ii) Section 3306(b)(9). (iii)
Section 3401(a)(15).

B.
Di scussi on.

1. Section 1001(d)(2)(C of the Technical and
M scel | aneous Revenue Act of 1988 amends Section 3306(c)(19),
FUTA, by addi ng anot her exclusion fromthe definition of
enpl oynment . Section 3306(c)(19) previously excluded fromthe
definition of enploynment "services performed by a nonresident
alien individual for the period he is tenporarily present in the
United States as a noni nm grant under subparagraph (F) or (J) of
Section 101(a)(15) of the Inmm gration and Nationality Act, as
anended (8 U.S.C. 1101(a)(15)(F) or (J)), and which is perforned
to carry out the purpose specified in subparagraph (F) or (J)

Section 3306(c)(19), FUTA, was anended to expand this

exclusion to services performed by a nonresident alien for the
period the alien is tenporarily present in the United States as a
noni nm gr ant under subparagraph (M of Section 101(a)(15), INA
Section 101(a)(15) (M, INA relates to certain aliens entering



the United States solely to pursue a full course of study at
certain vocational and other non-acadenmic institutions.

2. Section 1001(g)(4)(B) of the Technical and
M scel | aneous Revenue Act of 1988 anends Section 3306(b)(9),
FUTA, which previously excluded fromwages "any renuneration paid
to or on behalf of an enployee if (and to the extent that) at the
time of the paynment of such renuneration it is reasonable to
bel i eve that a correspondi ng deduction is all owabl e under Section
217, " IRC. Section 217 sets forth the conditions under which
novi ng expenses are deductible fromincone taxes. Section
3306(b)(9), FUTA, was anended to provide that the deduction
al | owabl e under Section 217 will be "determ ned wi thout regard to
Section 274(n)", IRC. Section 274(n) permts deductions from
i nconme tax of 80 percent of certain nmeal and entertai nnment
expenses. Accordingly, the exclusion fromwages under Section
3306(b)(9) of certain noving expenses with respect to which
deduction is allowabl e under Section 217 will not be subject to
the 80 percent limtation of Section 274(n).

C. lnplenentation. Since the IRS has the primary
authority for adm nistering the FUTA tax provisions, it wll be
responsi ble for interpreting and applying these provisions.

D. Effective Date. Under Section 1019(a) of the
Techni cal and M scel | aneous Revenue Act of 1988, unl ess ot herw se
provi ded any anendnent made by Title | of that Act, which
i ncl udes Sections 1001(d)(2)(C and (g)(4)(B), takes effect as if
included in the provisions of the Tax Reform Act of 1986, P.L.
99-514, to which such anmendnent relates. The anendnent made by
Section 1001(d)(2)(C) relates to Section 123 of the Tax Reform
Act which was effective for tax years begi nning after Decenber
31, 1986. The amendnent made by 1001(g)(4)(B) relates to Section
142 of the Tax Reform Act which also was effective for tax years
begi nning after Decenber 31, 1986. Therefore, the anendnents
made be Sections 1001(d)(2)(C and (g)(4)(B) are both effective
for tax years beginning after Decenber 31, 1986.

Sectionsl 1011B(a) (22)(C) and (23)(A). Definition
of Wages Anmended Under New Subsection 3306(t), FUTA,
and Anended

Secti on 3306(b)(5) (G, FUTA

A. Text of - Anendnents.

1. Section 1011B(a)(22)(0O:

Section 3306 of the 1986 Code (relating to
definitions) is anended by adding at the end



thereof the foll ow ng new subsecti on:

"(t) BENEFI TS PROVI DED UNDER CERTAI N EMPLOYEE
BENEFI T PLANS. - - Not wi t hst andi ng any par agr aph of
subsection (b) (other than paragraph (1)), the

term ' wages' shall, include any anount which is
includible in gross-incone by reason of section
89."

2. Section 1011B(a)(23)(A):

Sections 3121(a)(5) (G and 3306(h)(5) (G of the
1986 Code are each anended by inserting "if such
paynment woul d not be treated as wages w t hout
regard to such plan and it is reasonable to
believe that (if section 125 applied for purposes
of this section) section 125 would not treat any
wages as constructively received" after "section
125)".

B.
Di scussi on.

1. Section 1011B(a)(22)(C) of the Technical and
M scel | aneous Revenue Act of 1988 adds new subsection (t) to
Section 3306, FUTA, which expands the definition of wages to
enconpass any anount which is includable in gross inconme by
reason of Section 89, IRC. Under Section 89, certain enployer-
provi ded benefits nust be included in an enpl oyee's gross incomne
for any taxable year unless the benefits are provided under a
plan that neets certain conditions. In addition, if a "statutory
enpl oyee benefit plan” discrimnates in favor of highly
conpensat ed enpl oyees (as determ ned pursuant to Section 89),
then a highly conpensated enpl oyee's gross inconme wll include
t he excess of certain benefits received under the plan.

2. Section 1011B(a)(22)(C of the Technical and
M scel | aneous Revenue Act of 1988 anmends Section 3306(b)(5)(Q,
FUTA, which previously excluded fromwages any paynents nmade to
an enpl oyee under a cafeteria plan, as defined in Section 125,
| RC. These paynents nmade under a cafeteria plan will now be
excl uded from wages under Section 3306(b)(5) (G, as anended, only
if they would not be treated as wages outside the cafeteria plan
and if it is reasonable to believe that under Section 125 the
wages woul d not be treated as constructively received.

C. Ilnplenentation. Since the IRS has the primary
authority for admnistering the FUTA tax provisions, it will be
responsi ble for interpreting and applying these provisions.

D. Effective Date. Under Section 1019(a) of the
Techni cal and M scel | aneous Revenue Act of 1988, unl ess otherw se
provi ded, any anmendnent nade by Title I of that Act, which
i ncl udes Sections 101lB(a)(22)(C) and (23) (A, takes effect as if




i ncluded in the provisions of the Tax Reform Act of 1986, P.L.
99-514, to which such anendnent relates. Under Section 1151(k)

of the Tax Reform Act, the anmendnents relating to Sections 89 and
125, IRC, were effective for years beginning after the later of
Decenber 31, 1987, or the earlier of (i) the date which is three
nont hs after the issuance of regulations pertaining to Section 89
or (ii) Decenber 31, 1988. As no regul ati ons have been issued,
Secti ons 101lB(a)(22)(C3 and (23)(#0 are effective for years

begi nning after Decenber 31, 198

1.
Sections 3041 and 3042. Federal and State Tax Treat ment of
| ncone Derived by Indians from Exercise of Fishing R ghts
Secured by Treaty.

A.
Text of Anendnents.

1. Section 3041:

(a)

GENERAL RULES. - - Subchapter C of chapter 80 of the 1986
Code (relating to provisions affecting nore than one
subtitle) is amended by adding at the end thereof the
foll owi ng new section

"SEC. 7873. | NCOVE DERI VED BY | NDI ANS FROM EXERCI SE OF
FI SHI NG RI GHTS.
"(a)
I N GENERAL. - -

"(1) I NCOVE AND SELF- EMPLOYMENT TAXES. -No tax shall be
i nposed by subtitle A on incone derived--

"(A) by a nmenber of an Indian tribe directly or through
a qualified Indian entity, or

"(B) by a qualified Indian entity, froma fishing
rights-related activity of such tribe.

"(2) EMPLOYMENT TAXES.--No tax shall be inposed by
subtitle C on renmuneration paid for services perforned in a
fishing rights-related activity of an Indian tribe by a
menber of such tribe for another menmber of such tribe or for
a qualified Indian entitv.

" (b)

DEFI NI TI ONS. - - For purposes of this section--

"(1) FISH NG RI GHTS- RELATED ACTIVITY. --The term
"fishing rights-related activity' neans, with respect to an
Indian tribe, any activity directly related to harvesting,
processing, or transporting fish harvested in the exercise
of a recognized fishing right of such tribe or to selling
such fish but only if substantially all of such harvesting
was performed by menbers of such tri be.

"(2) RECOGNI ZED FI SHI NG RI GHTS. --The term ' recogni zed



fishing rights' neans, with respect to an Indian tri be,
fishing rights secured as of March 17. 1988, by a treaty
bet ween such tribe and the United States or by an Executive
order or an Act of Congress.

"(3)

QUALI FI ED | NDI AN ENTI TY. - -

"(A)

I N GENERAL. --The term 'qualified Indian
entity' means, with respect to an Indian tribe, any entity
i f—

"(i) such entity is engaged in a fishing rights-rel ated
activity of such tribe,

"(ii) all of the equity interests in the entity are
owned by qualified Indian tribes, nenbers of such tribes, or
their spouses,

“"(iii) except as provided in regulations, in the case
of an entity which engages to any extent in any substanti al
processing or transporting of fish, 90 percent or nore of
the annual gross receipts of the entity is derived from
fishing rights-related activities of one or nore qualified
Indian tri bes each of which owns at | east 10 percent of the
equity interests in the entity, and

"(iv) substantially all of the managenent functions of
the entity are perforned by nenbers of qualified Indian
tribes. For purposes of clause (iii), equity interests
owned by a nmenber (or the spouse of a nenber) of a qualified
Indian tribe shall be treated as owned by the tribe.

"(B) QUALI FI ED I NDI AN TRI BE. - - For purposes of
subparagraph (A), an Indian tribe is a qualified Indian
tribe with respect to an entity if such entity is engaged in
a fishing rights related activity of such tribe.

(c) SPECI AL RULES. - -

"(1) DI STRI BUTI ONS FROM QUALI FI ED | NDI AN ENTI TY. - - For
pur poses of this section, any distribution with respect to
an equity interest in a qualified Indian entity of an Indian
tribe to a nenber of such tribe shall be treated as derived
by such nenber froma fishing rights-related activity of
such tribe to the extent such distribution is attributable
to incone derived by such entity froma fishing rights
rel ated activity of such tribe.

"(2) DE MNIM S UNRELATED AMOUNTS MAY BE EXCLUDED. - -1 f,
but for this paragraph, all but a de mnims anmount-—

"(A) derived by a qualified Indian tribal entity, or by
an individual through such an entity, is entitled to the
benefits of paragraph (1) of subsection (a), or

"(B) paid to an individual for services is entitled to
the benefits of paragraph (2) of subsection (a), then the
entire amount shall be entitled to the benefits of such paragraph.”

(b) CLERI CAL AMENDMVENT. --The tabl e of sections for such
subchapter Cis anended by adding at the end thereof the
follow ng new item

"Sec. 7873. Incone derived by Indians from exercise of
fishing rights.”



2. Section 3042:

Section 2079 of the Revised Statutes (25 U.S.C. 71) is
amended by adding at the end thereof the follow ng new
sentence: "Such treaties, and any Executive Orders and Acts
of Congress under which the rights of any Indian tribe to
fish are secured, shall be construed to prohibit (in
addition to any other prohibition) the inposition under any
| aw of a State or political subdivision thereof of any tax
on any income derived fromthe exercise of rights to fish
secured by such treaty, Executive Order, or Act of Congress
if section 7873 of the Internal Revenue Code of 1986 does
not permt a |like Federal tax to be inposed on such incone."

B.
D scussi on.

1. Section 3041. Various treaties, Federal statutes,
and Executive orders reserve to Indian tribes rights to fish for
subsi stence and commerci al purposes both on and off reservations.
These treaties, statutes and Executive orders do not expressly
provi de whet her inconme derived by Indians fromprotected fishing
activities is exenpt fromtaxation. Section 3041 adds Section
7873 to the IRC. The relevant portion of this new section
provi des that renuneration paid for services perfornmed in a
fishing rights-related activity of an Indian tribe by a nmenber of
such tribe for another nenber of such tribe or by a qualified
I ndian entity is exenpt from enpl oynent taxes inposed by Subtitle
C, IRC, which includes FUTA. New Section 7873 defines, anong
ot her things, "fishing rights-related activity" and "qualified
I ndian entity".

2.

Section 3042. Section 2079 of the Revised Statutes (25
US C 71), as anended by Section 3042, prohibits the States and
their political subdivision fromtaxing income to which new
Section 7873, IRC, applies. In general, absent Congressional
consent, States may not tax Indian reservation |ands or incone
fromactivities carried on within the boundaries of a
reservation. However, the State's authority to tax services
performed by Indians in the exercise of fishing rights secured
under treaty, Executive Oder or Act of Congress was not clear as
these activities were not always perfornmed within the boundaries
of a reservation. Section 3042 adds a new sentence to Section
2079 of the Revised Statutes (25 U.S.C. 71) to clarify this
i ssue. Section 2079 now prohibits the taxation by States of any
i ncome derived fromthe exercise of the fishing rights discussed
above if new Section 7873 does not permt a |like Federal tax to
be i nposed. According to Conference Report 100-1104, Sections
7873 and 2079 exenpt fishing rights income from Federal and State
tax, "including incone, social security, and unenpl oynent
conmpensation insurance taxes." The text of Section 2079 al so
prohi bits taxation by political subdivisions of the States.



Therefore, States may no | onger tax renuneration paid for
services to which Section 7873 pertains for State unenpl oynment
conpensati on purposes.

C. Inplenentation. Since the IRS has the prinmary
authority for adm nistering the FUTA tax provisions, it wll be
responsi ble for interpreting and applying this provision.

D. Effective Date. Under Section 3044 of the
Techni cal and M scel | aneous Revenue Act of 1988, the anendnents
made by Subtitle E of Title Il of the Act, which includes
Section 3041 and 3042, "shall apply to all periods begi nning
before, on, or after the date of the enactnent of this Act."

| V.
Section 4001. Extension and Mdification of
Excl usi on for Enpl oyer-Provi ded Educati onal Assi stance.

A.
Text of Anendnent.

(a)

EXTENSI ON. - - Subsection (d) of section 127 of the 1986
Code (relating to educational assistance prograns) is
amended by striking out "Decenber 31, 1987" and inserting in
lieu thereof "Decenber 31, 1988"

(b)

RESTRI CTI ONS RELATI NG TO EDUCATI ON AT THE GRADUATE
LEVEL. - -

(1) |

I N GENERAL. - - Par agraph (1) of section 127(c) of the
1986 Code is anended by adding at the end thereof the
foll ow ng new sentence: "The term ' educational assistance'
al so does not include any paynent for, or the provision of
any benefits with respect to, any graduate |evel course of a
kind normally taken by an individual pursuing a program
| eading to a | aw, business, nedical, or other advanced
academ c or professional degree."

(2)

SPECI AL RULE FOR TEACHI NG AND RESEARCH ASSI STANTS. - -
Subsection (d) of Section 117 of the 1986 Code is anmended by
adding at the end thereof the foll ow ng new paragraph:

"(5) SPECI AL RULES FOR TEACH NG AND RESEARCH
ASSI STANTS. --1n the case of the education of an individual
who is a graduate student at an educational organization
described in section 170(b)(1)(A)(i1) and who is engaged in
teaching or research activities for such organizati on,
paragraph (2) shall be applied as if it did not contain the
phrase ' (bel ow the graduate level.)'." (c) EFFECTIVE DATES. -
-The anendnents nmade by this section shall apply to taxable
years begi nning after Decenber 31, 1987.



B
Di scussi on.

1. Section 3306(b)(13), FUTA, excludes fromthe
definition of wages "any paynent made, or benefit furnished, to
or for the benefit of an enployee if at the time of such paynent
or such furnishing it is reasonable to believe that the enpl oyee
will be able to exclude such paynment or benefit fromincone under
section 127 . . ." of the IRC. Section 127, which excludes from
gross incone certain anmounts paid or expenses incurred by the
enpl oyer for educational assistance to the enpl oyee, did not
apply to taxabl e years begi nning after Decenber 31, 1987. Section
4001 restores, in part, the Section 127 exclusion retroactively
to the date of expiration and extends it so that it expires for
t axabl e years begi nning after Decenber 31, 1988. Additionally,

t he exclusion fromgross income under Section 127 no | onger
applies to any paynent for, or the provision of any benefits with
respect to, any graduate-level course of a kind normally taken by
an individual pursuing a programleading to a |aw, business,
nmedi cal, or other advanced academ c or professional degree.

2. Section 3306(b)(16), FUTA, excludes fromthe
definition of wages "any benefit provided to or on behalf of an
enpl oyee if at the time such benefit is provided it is reasonable
to believe that the enployee will be able to exclude such benefit
fromincone under section 74(c), 117 or 132" of the IRC. Section
4001(b) (2) adds new paragraph (5) to Section 117(d), I RC, which
excludes fromincone the anount of any "qualified schol arship"
provided to a graduate student who is engaged in teaching or
research activities for an educational organization described in
Section 170(b)(1)(A) (ii), IRC. Such an organi zation is one which
"normal ly maintains a regular faculty and curricul umand normal ly
has a regularly enrolled body of pupils or students in attendance
at the place where its educational activities are regularly
carried on."

C. Inplenentation. Since the IRS has the primary
authority for adm nistering the FUTA tax provisions, it wll be
responsi ble for interpreting and applying this provision.

D. _Effective Date. Under Section 4001(c) of the
Techni cal and M scel | aneous Revenue Act of 1988, the anendnents
made by Section 4001 shall apply to taxable years beginning after
Decenber 31, 1987. However, Section 127, as anended, does not
apply to taxabl e years begi nning after Decenber 31, 1988. The
amendnment to Section 117, on the other hand, applies to al
t axabl e years begi nning after Decenber 31, 1987.

V.

Section 4002. Extension and Modification of
Excl usi on of Anmpbunts Recei ved Under G oup Leqgal Services
Pl ans.




A.
Text of Anendnent.

(a)

EXTENSI ON. - - Section 120(e) of the 1986 Code is anended
by striking out "1987" and inserting in lieu thereof "1988".

b

IEIM%TATION ON VALUE OF INSURANCE PROTECTION WHICH MAY BE

EXCLUDED.--
ction 120 (a) of the 1984)Code is amended by adding at the end thereof

the following new sentence:
"No exclusion shall be allowed under this section
with respect to an individual for any taxable year to
the extent that the value of insurance (whether
through an insurer or self-insurance) against legal
costs incurred by the individual (or his spouse or
dependents) provided under a qualified group legal
services plan exceeds $70."

(2)

CONFORMING AMENDMENT.--Subparagraph (A) of section 125(e) (2)
of the 1986 Code is amended by inserting "or any insurance under a
qualified group legal services plan the value of which is so
includable only because it exceeds the limitation of section 120(a)"
after "section 79".

(c)

EFFECTIVE DATE.--The amendments made by this section shall
apply to taxable years ending after December 31, 1987.

B.

Discussion. Section 3306 (b) (12), FUTA, excludes from the definition
of wages "any contribution, payment, or service, provided by an employer
which may be excluded from the gross income of an employee, his spouse,
or his dependents, under the provisions of section 120 [of the IRC]
(relating to amounts received under qualified group legal services
plans)". Section 120, which excluded from an employee's gross income
amounts contributed by an employer to a qualified group legal services
plan for an employee or amounts reimbursed to an employee for legal
services under such a plan did not apply to taxable years ending after
December 31, 1987.

The amendments made by P.L. 100-647, restore, in part, the Section 120
exclusion retroactively to the date of expiration and extends it so that
it expires for taxable years beginning after December 31, 1988. However,
the exclusion from an employee's gross income is now limited to an annual
premium value of $70.

C. Implementation. Since the IRS has the primary authority for
administering the FUTA tax provisions, it will be responsible for
interpreting and applying these provisions.

D. Effective Date. Under Section 4002 (c) of the Technical and
Miscellaneous Revenue Act of 1988, the amendments made by Section 4002
shall apply to taxable years ending after December 31, 1987. However,
Section 120, IRC, as amended, does not apply to taxable years beginning




after December 31, 1988.

VI. Sections 6305. Treatment of Certain Family Services.

A.
Text of Amendment.

(a)

IN GENERAL.--A State may treat a person who renders dependent
care or similar services as other than an employee [for] employment
tax purposes for the applicable period if all of the following
conditions are satisfied with respect to such person for such
applicable period:

(i) The person does not provide any dependent care or similar
services in any facility owned or operated by the State.

(i1)

The person is compensated by the State for such services,
directly or indirectly, out of funds provided pursuant to Chapter 7
of Title 42 of the United States Code, or the provisions and
amendments made by the Family Security [sic] Act of 1988.

(iii) The state does not treat the person, with respect to the
provision of dependent care or similar services, as an employee for
employment tax purposes.

(1v)

The State files all Federal income tax returns (including
information returns) required to be filed with respect to such
person on a basis consistent with the State's treatment of such
person as other than an employee beginning on the date of the
enactment of this section.

(v)

No more than ten percent of the State's employees are provided
with insurance under Title II of the Social Security Act pursuant to
voluntary agreements with the Secretary of Health and Human Services
under section 218 of such Title.

(b) STATE.--For purposes of this section, the term "State"
shall mean the government of the United States, District of
Columbia, any State or political subdivision thereof, and any agency
or instrumentality of any of the foregoing.

(c) EMPLOYMENT TAX.--For purposes of this section, the term
"employment tax" means any tax imposed by subtitle C of the
Internal Revenue Code of 1986.

(d)

APPLICABLE PERIOD.--For purposes of this section, the term
"applicable period" means the period beginning on January 1, 1984
and ending on December 31, 1990.

(e) REPORT.--The Secretary of the Treasury shall report to the
Senate Committee on Finance and the House Committee on Ways and
Means on the text [sic] status of day care providers compenstated
[sic]

B. Discussion.

1. In General. Under the common law test, an
employer-employee relationship exists for Federal tax purposes if the
person contracting for services has the right to control not only the
result of the services, but also the means by which that result is



accomplished. Section 6305 creates a temporary exception to this common
law test. Under Section 6305, a provider of dependent care or similar
services 1s not required to be treated as an employee for employment tax
purposes for the taxable years 1984 through 1990.

The term "employment tax" is defined in Section 6305(c) to mean any tax
imposed under Subtitle C of the Internal Revenue Code of 1986, which
includes FUTA. Section 6305(a) specifies that, to be exempt from
employment tax, all the following conditions must be satisfied for the
taxable years 1984 through 1990:

(1) The person does not provide any dependent care or similar
services in any facility owned or operated by the State;

(2) The person is compensated by the State for such services,
directly or indirectly, out of funds provided pursuant to 42 U.S.C.
Chapter 7 (i.e., all titles of the Social Security Act), or the
provisions and amendments made by the Family Support Act of 1988;

(3) The State does not treat the person, with respect to the
provision of dependent care or similar services, as an employee for
employment tax purposes;

(4) The State files all Federal income tax returns, including
information returns required to be filed with respect to such person an a
basis consistent with the State's treatment of such person as other than
an employee; and

(5) No more than ten percent of the State's employees are provided
with insurance under Title II of the SSA, pursuant to Section 218, SSA.
Section 218, SSA, pertains to voluntary agreements between States and the
Secretary of Health and Human Services regarding the coverage of
employees of a State or a political subdivision thereof.

2. Effect on Required Coverage. The provisions of Section 6305
affect the required coverage provisions of Section 3304 (a) (6) (A), FUTA.
Section 3304 (a) (6) (A) requires, as a condition of certification of a
State, that the State pay compensation based on services performed for
State and local governmental entities and certain nonprofit organizations
unless specifically excluded by FUTA. Since dependent care providers
described in Section 6305 were not specifically excluded under FUTA,
States were required to cover these providers. Where the conditions of
Section 6305 are met, a State is no longer required by Section
3304 (a) (6) (A), FUTA, to cover these providers for the taxable years 1984
through 1990, but may treat them "as other than an employee for
employment tax purposes" under the conditions stated in Section 6305.

Section 6305 (b) specifies that "State" means "the government of the
United State s, District of Columbia, any State or political subdivision
thereof, and any agency or instrumentality of any of the foregoing."
Because the Virgin Islands and Puerto Rico are not "States" under Section
6305Lb), these jurisdictions may not exempt the services to which Section
6305 applies from the coverage required under Section 3304 (a) (6)LA),
FUTA.

C.
Implementation. Since the IRS has the primary authority for




administering the FUTA tax provisions, it will be responsible for
interpreting and applying this provision.

D.

Effective Date. The changes made by this section shall apply to the
period beginning on January 1, 1984 and ending on December 31, 1990, with
respect to services performed during such period.

V. Section 8301. Self-Employment Demonstration Project.

A. Text of Amendment.

Section 9152 (g) of the Omnibus Budget Reconciliation Act of
1987 (Public Law 100-203) is amended--

(1) in paragraph (1), by striking "two" in the first sentence and
inserting "three"; and
(2) 1in paragraph (2), by striking "four" and inserting "6".

B. Discussion. Section 9152 of the Omnibus Budget
Reconciliation Act of 1987, P.L. 100-203, authorized the Secretary of
Labor to carry out three demonstration projects, under agreements with
three States, to test the feasibility of providing self-employment
allowances to unemployment insurance recipients. These allowances are
paid in the same amount, on the same terms and subject to the same
conditions as regular or extended benefits, except that State and Federal
requirements related to availability for work, active search for work or
refusal to accept suitable work do not apply. The law required that two

reports be made to Congress on these projects. This section of the
Technical and Miscellaneous Revenue Act amends the Omnibus Budget
Reconciliation Act to extend the due dates of these reports. The due

date of the interim report is extended from no later than two years after
the date of enactment (December 21, 1987) to no later than 3 years after
the date of enactment of P.L. 100-203 (December 21, 1990). The due date
of the final report is extended from no later than 4 years after the date
of enactment (December 21, 1987) to no later than 6 years after the date
of enactment of P.L. 100-203 (December 21, 1993).

C. Implementation. No changes are required in State law or

procedure.

D. Effective Date. This amendment made by this section is
effective November 10, 1988.




